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IH\'EHHEHT TREMDS

Ways To Invest In Private Compames

Want In On Facebook?

IP[} freeze opens door
to deals via Web bulletin
braard.s and &xchanges
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Want a piece of equlfy in Facebook
ar Tesla or Twitter? The fact thar
they're privateno lobjpey matzers,

ALandfial ofeechanges are spring-
ing up that spcc:injize in private-
COMpaDY

This widens the dovr to jovest-
ment opportubities that have long
h&&nl.argeh Teserved for institution-
2l investars, venture capttalists and
carly employess.

The new aceess is partly a reaction
b the slowdown if the initial publie
offering market. As fewer compa-
fies have been able to g pablic,
early investars in promising compa-
nies havebeerunable o cashin theie
shares. The new exchanges are 2
way for sharehelders to findbuyers,

wiiye're faeilitating the sale of equi-
fiesin companiesthat lave notheen
shle to urlnek their stock valias be-
canse the IO market has vimally
ghut down,” said Greg Eropger,
chief executive of SharesPost.

. XChange, one of the new ooline
steck hazaars, unsbashedly calls it-
selfanexchange.

Bt severa] ofits rivals instead de-
serite themselvesas ulletinboards
ap marketplaces, That's to avoid the
regmlztaryburdens on exchanges,

Tralsomeans balletin-boand bugers

and gellers st negotiate off-site,

S of the trading sites provide
arcess o pesearch or data about
companizswhoseshares they post,

Buyers should find out the source
of infgrmation. 15 it public? Is it
rom the company? Have data been
cherrv-picked, deleting unfavor-
hle information? And wha vouches
for its accuracy?

(e traitthe sites shareis a require-
ment thar bayers be sopldsticaced
and acerediced, Using a Securities
and Exchange Commission defini-
tiom, that means buvers must have
st least a net worth of £1 millicn o
£250,000 annualineome (3 300,000
for couples).

Costs vare. SecomdMarket charges
both buyers and sellers 2% of the
transacsion value.

SharesPast charges $34 a month
far access, plus $2,500 from bath
the bupir and seller. XChange blls
Tvers and sellers acambined 1%,

Cost Comparisens
Buyers shouwld askifa site includes
all required paperwork and escro,
“Opnr flat fee includes all dooument
prep, Broggersaid. A8 million pre-
vare-stock transaction can cost tens
of theusands of dollars for broker-
age and attorneys fees he save.
Whatever they call themselves, all
of the new trading posts are oying
to address more or less the same
problem. Each wants o help early
inesssors in private epmpanies land
deals with buyvers for their stock.
Bt each mading post offers a shight-
Iy different solution. XChange is an
exchange - orwill bewhen itopens
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for busines: after securing approval
from the Securites and Exchange
Commissionand Fines, which it ex-
pectsinthe faurthquarter,
SevondWlarket runs what company
chief gxecutive Barry Silbert likens
toaBothebys for stock. e e an
online platform, free to access,
whnrcpaupl.emsaewha"sfﬂrmje
what the bids are,” Silbert said. “We
slsa pravide ahigh%ewlnfszn-iuem
bayessand sellers”

Burit is the campanies themselves
that SecondMarket caters o,

“Companies do not want employ-
e ealting all of their friends, taw-
vers and ather eutsiders 1o sell

smogk” Silbert said. “Companies

fon't kmow what information is
belng peovided. And they dem’t
want emplovess giving ot informa-
tom that ma}bepmpnmrfuﬂ'ﬂwt
miy help acompetitor.”

Silbert's firm cregtes what he calls

a mirro-matket for 8 company's
stoek, *The company decides who
participates,” hesaid,
Secondharkes staff try to march
preential buyersand sellers Secomd-
Warket starts with its list of 3,200

| peoplewho have ewresszd interest

in privace equity ivestiments. For
amy given stock, SecondMarket
ranks buyess by @ mamber of vari:
ables, The idzais to find peoplewho
willbe mast [kelyro buy.

e find neayhe the top 10 67 20 po-

| tensdal buyers,” Silkert said “Then

wereachourrothem by phane.”

Letting firms decide whe takes
part may appeal o many of thern.
Bardothoseresmictions thwart boy-
ersamd sellers? Silbert says o,

“T gallit an crpanized market, nota
restricted one,” he said, “You mid-
mizathevalue ofa corpany byenak-
ingsure people have the satne infor-
mation, compete for shares and
makethebescprice.”

Finding Facebook
" BharesPost 15 2 bolledn board
where aceredized buyers can check
put lists of companies whese steck
is avalable, Firms such 23 Face-
bk, Tesla and Twitter zre here.
Buyers can also sean boasds for in-
dividual comparies, Details of deme
deals are posted. S0 are postings
from wronrld-be hiyees, They dewmil
how many shares theyd like and
what they're willmgto pay.
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